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Federal

The FY06 federal appropriation bills that fund public broadcasting were recently signed
into law by President Bush. The bills include:

Corporation for Public Broadcasting (CPB) advance funding for FY2008: $400 million
CPB Digital: $30 million

Interconnection: $35 million

Ready To Learn: $24.5 million

Ready To Teach: $11 million

PTFP program: $22 million

A one percent across-the-board cut included in the bill means that the $400 million CPB's
regular appropriation for FY 2006 previously approved by Congress will be reduced to
$396 million. Unless CPB has some means to absorb the rescission, that cut will be
passed on to station operating grants this fiscal year. No word yet from CPB on that
front. Considering all that has transpired this year -- including the appropriations battle in
the House, the CPB board controversies of the past six months, hurricanes, and continued
budget deficits -- Congress approving these funding levels is great news.

In November, the Inspector General’s Report regarding the conduct of former CPB Board
Chairman Ken Tomlinson was released. As you know, Tomlinson resigned from the
board and CPB is now embracing the recommendations made in the IG report. CPB has
been in upheaval ever since Tomlinson fired CPB President Kathleen Cox last spring.
Hopefully things will settle down now and they can focus on moving ahead under
Patricia Harrison’s new leadership.

Ron Daugherty, KYUK Bethel, Paul Stankavich, KSKA/KAKM/APRN Anchorage and I
will attend public television’s Capitol Hill Days, February 13-15 in Washington D.C. We
will participate in annual planning and business meetings for national public television
organizations such as PBS and APTS. A primary purpose behind the trip is for station
managers from across the country to meet in D.C. and spend time on the hill visiting with
their respective congressional delegations. In addition to our delegation. we plan to visit
with CPB President Patricia Harrison. John Katz. head of the Governor’s Office in D.C.
and representatives from the PTFP grant program.

State Funding & Legislature

Governor Murkowski’s proposed FY07 operating budget includes a $125.000 increment
in the overall Public Communication Services component. The proposed increase is in



the Commission budget as opposed to the radio or television grant components. The
administration chose the Commission budget with the intent being to give the
Commission maximum flexibility in allocating the funds, if secured. The governor
proposed flat funding for the radio and television budget components.

If the increment receives support from the legislature, it will essentially offset the budget
cut from last year. There is no way to predict what the outcome of the legislative process
will be this year; however, this is certainly a good starting point. Governor Murkowski

continues to demonstrate a very strong track record for supporting public broadcasting in
Alaska; a track record which began many years ago as Senator back in Washington D.C.

I look forward to working with the Commission this year on doing what we can to
support the Governor’s proposed operating budget. We have encouraged station
managers to work with their respective legislators on possible requests for capital grants
this session. The legislature convenes on Monday January 9. KTOO TV will once again
provide Gavel to Gavel Alaska coverage of the legislature.

APBC

Enclosed in the meeting packet are several documents that support agenda items
including some station feedback on two topics: the APBC’s annual station survey and the
Commission’s current approach toward allocation of operating grants. The CRA RANA
business plan is also enclosed. It is the same document you received December 21. No
discretionary fund proposals were received for consideration by the Commission. In
November, I met with the Committee of the Whole to discuss the APBC contract with
APBI. Review of that meeting is also on the agenda.

On January 4, I reminded DOA staff of the APBC’s November request for a legal review
of Commission policy #05-003. On January 6, DOA informed me that they thought they
had forwarded the request back in November but as it turns out they had not. I reminded
them that the APBC meets on January 19 and that ideally the review would be available
for that meeting. They said that they would try to expedite the review.

Stations

KSKO is making progress toward addressing their generator situation. They have
received several competitive bids and will be purchasing soon. Their goal is to have the
new generators installed by the end of February, 2006. KZPA Ft. Yukon and KUHB St.
Paul are taking care of their late filing for FCC license renewal. As reported in mid
December, KUHB St. Paul was off the air due to antenna failure problems. We provided
some technical support and they were able to get back on the air, although currently not
at full strength.

Former APBC Commissioner, Mollie Kabler, has been hired as the new CoastAlaska
Executive Director. Mollie started her new regional leadership position on January 1,
2006. She will be based in Sitka at KCAW.


















